Q12. Special provision for timing of registration of newly established corporations

Is it possible for a newly established corporation to be registered as a qualified invoicing business
entity at the same time it starts its business after the start of the qualified invoicing method?
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A12. Only taxable enterprises are eligible to be registered as a qualified invoicing business operator
of the new Act on the Elimination of taxation of corporation taxes.

A new established corporation that is a tax-exempt business can become a taxable business entity
from the first day of the taxable period that includes the date of commencement of its business if it
submits a tax election notification by the last day of the taxable period that includes the date of
commencement of its business.

In addition, where a newly established corporation submits an application for registration stating that
it seeks registration from the first day of the taxable period that includes the date of commencement
of its business by the last day of the taxable period that includes the date of commencement of its
business, if it is registered in the qualified invoicing business operator registry by the district director,
it shall be deemed to be registered on the first day of the taxable period. The corporation is deemed
to have been registered.

Therefore, in order for a newly established corporation that is a tax-exempt business entity to be
registered as a qualified invoicing business entity from the time of commencement of its business, it
is required to submit a tax election notification together with an application for registration by the
last day of the taxable period after its establishment.

In the case of a newly established corporation that is a taxable business entity, it is possible to apply
for the exception to the registration timing for newly established corporations, by submitting an
application for registration stating that it intends to be registered from the first day of the taxable
period that includes the date of commencement of businesses by the last day of the taxable period
in which it commenced business.
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(Reference)
The same applies in cases of incorporation-type mergers, incorporation-type company splits, and new
startups of solo proprietorships. In addition, when a sole proprietor establishes a corporation and
starts a business (excluding cases where the business is continued as a sole proprietorship) In addition
to the procedures as a newly established corporation, a sole proprietor is required to submit a
“notification of discontinuance of business”. In addition. In the case where a corporation succeeds to
the business of a merged corporation or a split corporation that had been subject to the registration
of a newly established corporation, the special exception to the registration period of a newly
established corporation, also applies to the taxable period that includes the date of merger or split.
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Special provision on the registration period for newly established corporation.
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(Example)
A corporation (with a fiscal year ending in March) is established on November 1, 2023, and submits
an application for registration together with a tax election notification on February 1, 2024. In case
of a newly established corporation that is a business entity,
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Start of business (establishment) (November 1, 2023)

Year ended Year ended Year ended
Qualified Invoice Qualified Invoice Qualified Invoice
Issuer Issuer Issuer
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Retroactive to the first day of the
taxable period in which the business was

The “intent to be registered as of the first
day of the taxable period.”
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