Q8. In the case of a tax-exempt business obtaining registration during the taxable period that includes
the date from October 1, 2023 to September 30, 2029

Please explain the treatment of a tax-exempt enterprise that obtains registration during the taxable
period that includes the dates from October 1, 2023 to September 30, 2029. In this case, from when
does the taxable enterprise become a taxable?
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A8 In the event that a taxable person is registered, the taxable person becomes a taxable enterprise
from the date of registration (even if the notification of registration is received prior to October 1,
2023, the registration becomes effective from the date of registration). In this case, a transitional
measure is provided.

Therefore, if the transitional measures are to be applied, the company will become a taxable business
entity from the date of registration and is not required to submit a taxable election notification in
order to be registered.

If a company is registered as a qualified invoicing business operator under the transitional measures,
it is required to file a consumption tax return for the period from the date of registration to the last
day of the taxable period, regardless of the taxable sales in the base period.
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(Note)

1. If the taxable period to which the registration date to which this transitional measure applies
does not include October 1, 2023, the taxpayer cannot be a tax-exempt business operator for
each taxable period from the taxable period following the taxable period to which the

registration date applies to the taxable period that includes two years after the registration date.
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In this case of registration during a taxable period to which this transitional measure does not
apply, a taxable business entity must, as a general rule, submit a taxable election notification and
become a taxable business entity.

In addition, if a tax-exempt business wishes to be registered from the first day of the taxable
period in which it elects to become a taxable business, it must submit an application for
registration by the day one month prior to the first day of the taxable period.
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