Q9. Period during which consumption tax returns must be filed as a taxable business ( for sole
proprietors)

What are the requirements for a sole proprietorship to be registered as a Qualified Invoicing Business
Operator from October 1, 2023? Please tell us in detail about the consumption tax return for the
taxable period from January 1, 2023 to December 31, 2023.
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A9. A sole proprietorship that is a tax-exempt business operator registered as a qualified invoicing
business operator for the tax year 2023(except in the case where, upon registration, a tax election
form is submitted for the tax year beginning with the tax year 2023).

A sole proprietorship that is a tax-exempt business with respect to the fiscal year 2023 shall issue
a qualified invoice from October 1, 2023, in case where the event organizer is registered ( iin the case
where notification of registration was received prior to October 1, 2023, even if the registration is
invalid, the registration shall take effect on October 1, 2023, the date of registration), as a taxable
business entity on and after October 1, 2023, the date of record, the company will become a taxable
business entity from October 1, 2023, consumption tax returns for the year 2023 must be filed for
transfers of taxable assets and specified taxable purchases made up to and including December 31,
2023.
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[ Transitional measures for registration of tax-exempt businesses]

(Example) A sole proprietorship that is a tax-exempt business operator obtains registration on
October 1, 2023. If an application for registration is submitted by March 31 and registered on October
1,2023.
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2. A sole proprietorship that is a taxable business operator for the taxable year 2023 and is registered
as a qualified invoicing business operator ( including the case where a tax election form is submitted
at the time of registration, setting the taxable year 2023 as the applicable starting tax period).

If a sole proprietor who is a taxable business operator for the taxable year 2023 is registered as a
qualified invoicing business operator from October 1, 2023, it will become a qualified invoicing
business operator from the same date, but for the taxable period of that year, consumption tax
returns for the year 2023 must be filed for transfers of taxable assets and specified taxable purchases
made during the period from January 1,2023 to December 31, 2023.
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(Reference 1) A sole proprietorship that is exempt from taxation for the taxable period from January
1 to December 31, 2022 (the “2022 taxable year”) is not required to file a consumption tax return for
the 2022 taxable year. Even if a sole proprietorship that is exempt from tax for the taxable period
from January 1 to December 31, 2022 receives a notice of registration during the 2022 year, it is not

required to file a consumption tax return for the 2022 year because the date of registration as a



qualified invoicing business is October 1, 2023 or later.
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(Reference 2) In the case of registration from October 1, 2023, the registration date is the day before
the registration date.

If, on September 30, 2023, a tax-exempt business operator has inventories related to taxable
purchases that it acquired in Japan during the period in which it was a tax-exempt business operator,
or taxable goods that it took back from bonded areas and that fall under the category of inventories,
the consumption tax credit on the amount of consumption tax on such inventories or taxable goods
shall apply. The consumption tax credit for purchases may be applied to the amount of consumption
tax on such inventories or taxable goods.
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