Q15. Procedure in the event of business discontinuance or extinction due to merger of corporations
Please explain the procedures to be followed when a business is discontinued or a corporation ceases
to exist due to a merger.
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A15. Under the Consumption tax law, a business is obliged to submit a “notification of business
discontinuance” when it discontinues its business and a “notification of dissolution of corporation
due to merger” when it ceases to exist due to a merger to the district director having jurisdiction over
the place of tax payment.

If a “Notification of Business discontinuation” is submitted, the registration as a qualified invoicing
business will cease to be effective on the date of business discontinuation, and if a “Notification of
Extinction of Corporation due to Merger” is submitted, the registration as a qualified invoicing
business will cease to be effective on the date the corporation ceases to exist due to merger.
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(Note) even if these notifications have not been submitted, the district director may cancel the
registration of a qualified billing business operator if it is deemed that the business has been
discontinued or has ceased to exist due to a merger.
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